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COMPTROLLER LEMBO PROJECTS $157.0
MILLION SURPLUS, FORECASTS LONG-
TERM IMPACT OF GROWING RESERVES

Comptroller Kevin Lembo today, in his monthly financial and economic update, projected a General
Fund surplus of $157 milliamile celebrating the sucagfs®venue volatility reforms and the growth

of the state’s. Budget Reserve Fund

The Budget Reserve Fund, commonly known as *“
recently as 201In response, reform efforts crafted by Leml&®15vere put in pladeeginning in

FY 208to capture volatile revenues and automatically direct them intalthieheimaximum level

of reserves was also increased to encourage savings up to 15 percent of General Fund expenditures.

The Budget Reserve Fund has reachedvitstatutory cap and Lembo is projecting an additional
transfer of $1.2 billion this fiscal year in addition to the finangkaurplus.

“Connecticut’s Budget Reserve Fund is a remar
smart financialpanni ng, ” Lembo said. “At the time, my
booms and busts where spending would increase dramatically during good years only to see tax
increases and devastating service cuts when the economy turned. Welhmseeexigeldtations and
reached t he fthamdnticpated.aNe wéraable tb ges Goenecticut on firm financial
footing. Now we can focus not only on cerovery bupaying down the unfunded liabilities that

have plagued us as a state forddeca . ”

The Budget Reserve Fund alasadyeached its capny excess volatility transfensill be used to

pay down unfunded pension liability. Accordirg iodependent analysis conducted by the actuarial
firm Cavanaugh MacDonaghplying the progged $225billion contribution to the State Employees
Retirement System would generate savings/bb#on over the next 25 years, or approximately
$110 million annually.


mailto:chelsea.neelon@ct.gov

“This is real relief t ha talegacytpénsidndebttandgipeshoe f ut

term budget relief to taxpayers,” s-aoftdtothL e mbo.
parties— joined me in enacting these policies. It was a big, difficult changetwut we ’ r e s e e
reward of comingtogeter t o do hard things. There’s a | es

In a letter to Governor Lamont, Lembo noted thatts mont h’ s sur pl us proj ec
last month, owed largely$492.3millionin spending carry forwards into the newrbien budget

Strong revenue collections in Joffget increased spendimgth over $200 million projected in the
estimated and final payments portion of the income tax. The continued growth of income tax
withholding, currently above FXQ20 levelsyearto-date have Connecticut poised to contiiise
positiveeconomidrajectoryasthe statemergson the other side of the pandemic.

Connecticut added 7,800 jobs in June, the fifth consecutive month of gains. Collectively, the state has
recovered 63.3 percent of jobs lost during the pandemic, with the leisure and hospitality sector seeing
the most growth this month. Low infection rgtégh vaccination ratasd job growth heeled to

growing levels of consumer confidence, almost regjumprepandemic levels.

The state’ s Special Transportation Fund (STF)
representing a $36.2 million increase from last month. Current projections would leave a positive STF
balance of $210.1 mitliat yeaend.

“As a state, we are in a good place right now,
|l ast year and a half,” L e mth@ecaangahtinustoWwiditsl e i t
footing, residents are finageings ome | i ght at the end of the tur

Lembo pointed to recent economic indicators and trends from national and state sources that show:

NOTE: Economic indicators largely look back to past periods. Therefore, some of the information pres
month may appear inconsistentregbnmnodeselopments in the rapidly changing respork® to the COVID
pandemic.

Employment and Withholding Receipts

Thewithholdingportion of theincome tax is the largest single General Fund revenuefSoatce.
results folFY 2020showedvithholding receiptsame irR.2percent above FY 20elsbut
somewhabelow the growtlnatebuilt into heFY 2®0 budget @n Currentcollectiortrends for

FY 2021throughMayshowwithholdingreceiptgrowingby 49 percenabovelFY 2020evels
arotherimprovement ovehe previousnonth This result coincides with job growth reported by
Connecticut Department babor (DOL) in recent monthg.he current budget target for
withholdingrepreserst4.4 percent growtibove FY 202fealized amountsTherefore, the revised
estimate is consistent wytarto-date growth over the previous fiscal year.



COVID-19 Jobs Picture — Continued Improvement in
June

The national jobs pictucentinued tdorighten inMayand Junamid ongoin@OVID-19

vaccination efforts arnidefurthereagng of stateestrictions on businessd$e Bureau of Labor

Statistics (BLSgported the U.S. addef9,000 jobs in May, somewbater tananalysts had
expectedSt i | | it represented an i mproveteeent over

For the week endintune 19tfBLS reported that seasonally adjusted initial ctaatexi#11,000
While stillhigh by historical standards, this repredendecrease @f000from the previous week's
levelof 418000

As can be seen in the graph below, despite clear improvement in initial claims for unemployment
insurance, theressll a long way to go for the jobs recovery to reagiapaemic leveldVeekly

initial Ul claims averaged closer to 210,000 before the corereatagsshutdowns began a little

more than a year ggbout half the current level
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In the same release, BLS reportedotiadreceiving unemployment benefits was approximately
14.85million for the week endidgine 5thup slightlyfrom 14.84million the previous weekd

down from313 million the previous yearoweverit still indicags serious, ongoing struggles with
unemployment for a significant portion of the popula#anthe chart below noteghe total

reported does not represent unique individuals, rather the number collecting from all programs.



CONTINUED WEEKS CLAIMED FILED FOR Ul BENEFITS IN ALL PROGRAMS (UNADJUSTED)

WEEK ENDING

Regular State 3,279,230

Federal Employees
Newly Discharged Veterans

Pandemic Unemployment Assistance® 5,950,167
Pandemic Emergency UC* 5,273,180

Extended Benefits®
State Additional Benefits®
STC / Workshare

TOTAL® 14,845,450

FOOTNOTES

May 29
3,308,711
11,040
6,349
6,125,524
5,165,249
143,081
1,501
80,239
14,841,694

Change
-29,481
-276
+205
-175,357
+107,931
+97,736
+2
+2,996
+3,756

Prior Year!
18,594,536
15,353
12,453
11,470,042
946,808
2,998

2,382
292,984
31,337,556

SA - Seasonally Adjusted Data, NSA - Not Seasonally Adjusted Data Continued weeks claimed represent all weeks of benefits
claimed during the week being reported, and do not represent weeks claimed by unique individuals.

Connecticut Jobs Picture — May Gains Driven by

FEducation & Health Sector

After Connecticut experienced historic levebngbloymenkossesn March and Apribf 2020 the

state begangainingobs over the following six montHsater in the yeatheemployment
recovery stalled as coronavirus infection rateshase.recently ew information released by the
Connecticut Department of Labor (DQhdlicates the trertthsmovel in a better direction in the

first five months 0f2021.

On June22nd,DOL reported the preliminaGonnecticut nonfarm job estimatesMary2021

from the business payroll survey administered bySHeutkaw f
Labor Situationeport showed thetategained’,800net jobs §5%) in Mayto a level of,589,100

Labor

St at.

jobs seasonally adjustddhis follows job growth df,200positions imApril and representse

consecutive months efployment gains.

DOL notedthat four of the ten major industry sectors expegi@imsprovementhilesix
experienced declinesMay Education & health servidead the way §&;300obs, followed by

professional & business serviegs200 andleisure & hospitaliy-1,900. The sectors that lost

jobs inMayincludedyovernmen{-800jobs), constructior& mining(-600, financial activities (
400 andother services300. Overallthe government sectimst800jobs while the private sector

added,600 The government sector includes all federal, state, and local employment, including

st

pubic education and Native American casino employment located on tribal reservation land.

cCsS



Connecticut reached its panderalated employment lowAmpril of 2020 Thirteen monthsater,
th e s total pagroll€mployment is na®1,60@ositionshigher representingn increase of
10.6percent.Connecticubhas now recoverd&3.3 percenof the 292,400 jobs lastMarch and
April 2020 due to the COVHD9 lockdown The DOL graph below illustrates tbegerterm

trend.
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1,400,000

Connecticut's official unemployment rate sto@d/7aercent irMay2021 downfrom 81 percent a
monthearlier and1.4percenfrom a year ago. The U.S. jobless rd#aywas5.8percentdown
threetenths of apercentagpoint from the previous moamt butdown significantlfrom the 13.3
percentatein May2020

Among the major job sectors listed betght experienced gains and twgeeaenced losses in
May202L versusMay2020levelsThe kisure & hospitalisector, hardest hit during the pandemic,
experienced the largest gains on a percentaggroasisg66.8percent from a year ago. This was
followed by other services28.86) and trade, transportation & utilitie$%:36). Both financial
activities anthe information sector lost jobs over the period.

Payroll Employment Trend: May 2021VersusMay 2020
Sector May 2021 (P) May 2020 (R) Gain/Loss | % Change
Construction and Mining 58,100 53,800 4,300 8.0%
Manufacturing 152,300 150,600 1,700 1.1%
Trade, Transportation & Utilities 286,200 246,900 39,300 15.9%
Information 27,900 28,400 -500 -1.8%
Financial Activities 118,100 119,000 -900 -0.8%
Professional & Business Services 208,500 198,400 10,100 5.1%
Education & Health Services 329,800 306,900 22,900 7.5%
Leisure & Hospitality 127,400 76,400 51,000 66.8%
Other Services 58,900 45,800 13,100 28.6%
Government 221,900 211,300 10,600 5.0%
Total Connecticut Non-Farm Employment 1,589,100 1,437,500 151,600 10.5%
Source: Connecticut Department of Laj




Connecticut NoAFarm Employment Net Job
Change
May 2021 vs. May 2020
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Income and Salary — Step Back in Average Earnings as
Inflation Rises

May202laverage hourlgarningst $84.01 not seasonally adjusted, i@neer by $.51(-1.5%)

from theMay2020estimate ($852). The resultardverage private sector weekly pay came in at
$1,173.35down$24.4%r 2.1percenfrom a year agarhis could reflect theecentaddition of
lower paying jobs in the service sector as it continues to recover fromcpatatechiemployment
lossesDue to fluctuating sample responB&3l,. warns thaprivate sector earnings and hours
estimates can be volatile from mewotmonth.

The 12month percent change in the Consumer Rritex for All Urban ConsumegiGPIU, U.S.
City Averageayot seasonally adjustedMay2021climbed td5.0percentAccording to the Bureau
of Economic Analysidhé 12month change iRersonal Consumption Expendituife€E) prices
was 3.9 percent in May, up from 3.6 in April.

Percent Change From Month One Year Ago
Price Indexes January February March April May
PCE 1.4 1.6 2.4 3.6 3.9
PCE, excluding food and energy 1.4 ’ 1.4 ’ 1.9 ’ 3.1 ’ 3.4




Federal Reserve Chair: Increased Inflation Due to

Transitory Factors
After being tame in recent years, inflation came in at an annual rate of 5 percéit fioorities
endng in May2021 according to the U.S. Labor Departmdtiis continuedipward tend

concerns some analysts who believe this may be @domgeendndicating the Fed should
intervene The chart below shows ye&eryear inflation (CPHy month

Year Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Avg

2021 1.4 1.7 2.6 4.2 5.0
2020 25 23 15 0.3 0.1 0.6 1.0 13 14 1.2 12 14 12
2019 1.6 15 1.9 2.0 1.8 1.6 18 1.7 17 1.8 21 23 18

TheFederal Open Market Commit{E©MC) met the third week of June and ChaireRow
reiterated that increase#flation are due to transitory factthrat may takep toa year to
subsideThese factors inclugery low readings from early in the pandemic falling out of the
calculation, consumer energy prices, upward pressuieesrirpm the rebound in spending as the
economy reopens, asapplychain bottleneckaniting production in certain sectors.

“As these transitory supply effects artnate, in
goal [2 percent], and thedmn inflation projection falls from 3.4 percent this year to 2.1 percent
next year and sddPowgiier cent in 2023"

The areas seeing the largest price increases include used cars, tremspceetionodging,
airfare, and food away frdrame—those hit hardest by the pandemic. Jinmports the claithat
these areas wilhly havetransitory effects on underlying inflatoal will come back dowwithin
the next year.

Oneforward lookingstatistidhateconomistsise to predict long term inflation is calledStineky
PriceConsumer Price IndeX his indicatoalsoexcludes more volatile items such as food and
energy TheFederal Reserve Economic Data (FR&g3cribethe measuras follows

oThe Sticky Prian8umer Price Index (CPI) is calculated from a subset of goods and services included
that change price relatively infrequently. Because these goods and services change price relatively inf
thought to incorporate expeotatidugiee inflation to a greater degree than prices that change on a more
basis.

The chart below from FRED shows the lortgan trend for the Sticky Price CRlay2021
appears a bit elevated but is a reduction from the previous month.



FRED ﬁ — Sticky Price Consumer Price Index less Food and Energy
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It remains to be seen how high inflation will be in the coming months. However, the confluence of
anomalies and shderm factors itMayargues that more information is needed b#ferthreat of

inflation becomes a serious lbeign concernFornowt he Feder al Reserve’ s e
nurturing the jobs recovery seems like the right focus, especially with so many Americans still out of
work.

Housing — Strong Results for Connecticut Continue in
May

Continuing a trend from recent montsrkshire Hathaway HomeServices reported another
month of strong results for the Connecticut housing markietyin02L compared wittviay2020
Sales of singfamily homegrewl6.55ercent, with the median sale@increasing 3195
percent.Reflecting a comparison from treginning of the pandemic lock dowewtistings were
up 14.24percent thidayversus last yealthe median list priceasup 15.26perceniwhile the
averagést price is uB0.37percat pointing to a vemobustmarket for higher priced homes.
Average days on the market decre®&ddpercent irvlay2021compared to the same month in
the previous yead@days on average compared W&m May202(. Finally,on averagsales
pricescame in above list pricesMay, with the sales to list price ratiol®R.6percentThe table
below contains more detailed data for the Connecticut housing market.

MARKET SUMMARY
MAY 2021 | SINGLE FAMILY HOMES

Market
Summary May 2021 May 2020 Percent Change Year-To-Date 2021 Year-To-Date 2020  Percent Change

Maw Listings 5406 4B11 14.24% il 21020 10626 7.15% il
Sold Listings 2683 16.55% ol 14867 12336 21.33% ol
Median Listing Prica $204,900 15.26% ol $320,900 $278,000 18.24% ol
Median Selling Prica | $2E7.000 21.95% il $335,000 §271,000 23.62% il
Median Days on Market 15 a4 B501% W 29 56 481% W
Awerage Listing Price $560 248 5436645 30.37% il §537,443 §300,452 34.55% il
Awerage Selling Price $573.144 5410480 36.63% ol §533,458 5383,945 33.94% ok
Average Daya on Market 40 72 -4 4t W 54 82 -34.155 W
List/Sedl Price Ratio 102 6% 97.7% 5.00% il 100.8% 97 5% 3.30% i




For the U.S. housing markiée National Association of Realtors (NAdpprtedexistinghome
saledell in May2021 marking thdourth consecutive monthly decrea§bkree of the foumajor
U.S. regionBad montkovermonth saledeclinesn May, butall four experiencedoubledigit
yearoveryear gins

Total existindnome saledecreased.9percentfrom April to a seasonaklydjusted annual rate of
5.8million inMay Yearoveryearsales wernap 44.6percenfrom a year agd (nillion inMay
2020y ef l ecting the pandemic’s I mpact

Nationally, home pres have remained strong during the pandemic. NAR reported the median
existinghome price for all housing typed/fay wa$30,300up23.6percent fromMay2020

($28,500), as prices increased ineveryreiflag. s nat i on arlarksplistragi g r owt h
months of yeaoveryear gaindating back to March 2012\l regions of the countsxperienced
doubledigit price growth from a year adte largest regional gains on a percentage basis were in
theWest(+24.3, followed by th&outh(+22.8%6). The Midwestincreased8.1 percerdand the

Northeast gre7.1percent

Commercial Real Estate — Mixed Results for
Delinquency Rates in May

Median Sales Price of Existing-Home Sales
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While nany analysfecuson the residential housing market, it is also woittht@hmonitor trends
in the commercial real estate market, especially for the impact o T8DiEhe health of the
sector.One sourcéhat conducts a monthly commercial real estatpdrformanceurveyisthe
Mortgage BnkersAssociation (MBA)

MBA ’ Jene3rdreportfound celinquency rates for mortgages backed by commercial and
multifamily propertiesontinued talecrease iMay2021 reaching the lowest level since the onset
of the COVID-19 pandemicMBA reported théalanceof commercial and multifamily mortgages



that are not curremtropped for thdifth straight montiin May. In all,952 percenbf outstanding
loan balances were current, up frér @ercenin April.

Loans backed by lodging and retail propgettiiesectors most directly affected by the pandemic,
continue to see the greateskls oftresshut also the most improvemenMay. The overall
share ofetail ban balances that are delinquereaseth Mayalong with multifamily property
loans.Non-current rates for other property types were modi@sgyduring the monthncluding
for industrial and office properties

Percent of Balance Not Current
Commercial Loan Type May 2021 April 2021
Lodging Loans 20.0% 20.2%
Retail Loans 9.5% 9.3%
Industry Property Loans 1.9% 1.9%
Office Property Loans 2.4% 2.6%
Multifamily Property Loans 1.8% 1.7%
Source: Mortgage Bankers Association CREF Loan Performance Survey for May 20

Regarding the survey resuiliésnie Woodwell, MBA's Vice President of Commercial Real Estate
Researchoted"Quarterlymeasures of delinquency rates between last year's fourth quarter and this
year's first quarter show a drop in distress across nearly every capital source.”

Connecticut Population Count

Based on the 2020 Censuslit® Census Bureacently issued ngepulation counts for states.
Co n n e c tesidenpapulagioras of April 1, 2020 was listeB#&95,944 This represented a
increasef 31,84 7r 09 percent from th2010 Census courConnecticutanked 48among

states in population growth tbe period.

The fastest growing states on a percentage basis were Utah (+18.4%), Idaho (+17.3%), Texas
(+15.9%), North Dakota (15.8%) and Nevd@a0%).Three state lost populatiower the past
decadgincluding West VirginieB(2%), Mississippid(2%) and lllinois@.1%)

Stock Market — Volatile June, But Strong First Half
Results for 2021

As calendaR020 eme to end, the overall economy has not recovered top@noiemic levels,
but the stock market esdithe year adr near recortiighs The DOWgained7.25percentand
ended the year at antatie high The NASDAQ, heavily composed of tech staeésthe
strongest performer améasup 4364percent The S&P 500oseto record levels as 202@ded,
rising16.26 percenfor the year

The new year has seen upward movement, with increased volatility toward the end of the month,
especially in January and Februapyil wasgenerdy a positive month for stogKksut volatility



returned in May with mighonth drops for athree indicesVolatility continued in June as inflation
fears riled investors, but the NASDAQ has had a very strong Mestto-dateat the miepoint

of the yearthe DOWhasincreased27 percenttheNASDAQ has gainefl2.5percentand the

S&P is udl4.4 percentsof this writing reaching a record high on June.3Btdurteen months

ago, in late March, the stock market was in free fall as the paeldéatshutdownsvere taking
place. As the charts below illustrdit¢éh@e indices hagggnificangainssince thenTo give a
broader perspectiviiareeyear results are shown:
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To give more perspective on the performance of the stock market over the longercteain, the
below shows the level of t8&P 50Grom 20@ to the present

The performance of the stock market has a significant impact on the State of Cormecticut
revenes. In a typical yearsgémated and final income tax paymaoatsunt for approximaye25
30 percenbf total state income tagceiptsbut can be an extremelglatile revenue source.

FY 2020 results showestimated and final paymentse down a combinelB.2percent
compared witlthe previous yeaPRreliminary estimates for the fiestmonthsof FY 2021lindicate
better than expected results throAghl 202L. To date combined estimated and fipalynents
arell6.gper cent ab o v,avithfestima2ed BB2pescent and/fiaglaymerdup 297
percent Caution should be used in interpreting thisgesgyear comparison since the 2020
income tax filing deadline was postponed by three masitgeadue to the pandemmo trese
increase may be largely due to timing difference between years

Consumer Spending — Step Back in May for Retail
Sales
Consumer spending is the main engine of the U.S. economy, accounting for maaréhinds of

total economic outpu®n June 15ththe Commerce Department reported tef.advanceetail
salesvere$620.2billionin May2021 down 1.3 percent from April



Percent Change in Retail and Food Services Sales from
Previous Month
Data adjusted for s=asonal variation and holiday and trading-day differences but not for
price changes.
20

% ADVANCE MONTHLY SALES

May 2021 $620.2 hillion -1.3% 15

10 o
April 2021 .
(revised) 4628.7 billion 0.9% 5 4

0 4

MNext release: July 16, 2021 5

* The B0 percent confidence intendal includes zera. There is insufficient statistical March Agril May
evidence to conclude that the actual change i different from 2ero. I m Taotal DO Ex Auto Aurto m Gen Mer I
Data adjusted for seasonal variation and holiday and trading-day differences but SOUTCE: Ul5. LEnsus BLreal, AGvanced Manthly Retall Trade Survey,
not for price changes. Source: U.S. Census Bureau, Advanced Monthly Retail June 15, 2021
Trade Survey, June 15, 2021

Mayresults were mixe8ectors that experienced a step back imlaged building material and
gardening equipmenrb(©%), motor vehicle and parts dealdrg%), and electronic and appliance
stores-3.4%)The biggest gairsdn Mayon a percentage basereclothing storeswvhich saw an
increase of 3 percent,magre COVID restrictionsvere liftedand more businessesopened. This
was followed byestaurants and bd#sl.8%) andhealth and personal care stare$.8%).

So-called core retail satebepped0.7 percent irMay;, afterfallinga revise@®.4percemnin April.
This category excludes automobiles, gasoline, building materials and food services

Analystsioted consumer spending is shifting back to services from goods as increased levels of
vaccinations allow Americans to travel experience othetiaities that were restricted by
COVID-19 During the pandemic loclown, consumersgpend more on goods.

Consumer Debt — Mortgage Debt Up, Credit Cards
Down in First Quarter

According to the Federal Reserve Bank of New York, aggregate household debhtaaseds
in thefirst quarter of 221, drivenlargelyby an increase in mortgagaginationsTotal household
debt increased bg%billion Q.6percentto $1464trillion in thequarter endiniylarch31, 202.
The total debt balance is nov@%8illion higher thars was atheend of 2019

The report titled “Quarterly Report o+theHouseh
largest component of householdtdeimcreasdby $117billion to $1QAL6trillion at the end of

March. Outstanding student loans, the second largest category of household debt, t8taled $1.5
trillion in the fourth quarter, @%billion increase from tti@urth quarter. Auto loan balasce

increased byBdillion in thefirst quarter, reaching $& Billion. Balances on home equity lines of

credit (HELOC) saw a &billion decline, the7ih consecutive decrease since the fourth quarter of

2016, bringing the outstanding balance3b6$Bion.

The Federal Reserve reported thaditcard balances degsed by $49 billiamthe first quarter
the second largest decline since it tracked this series dating backtedi®8ard balances are



now$157 billion lower than they had batthe end of 2019This trend isonsistent with
borrowers paying deaifong withmoreconstrainedpendingpportunitiegluring the pandemic

Total Debt Balance and its Composition

Trillions of Dollars
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Personal Savings Rate

In its June 25thelease, the Bureau of Economic Analysis (BEA) reported the peasmggatate
wasl2.4percent irMay2021 a decrease from 14.5 percent in AptieMarchincrease was
largely driven by government social benefits, primarily direct economic impact payments to
households from the American Rescue Plan Act.

Thepersonal savings rate is defined as personal saving as a percentage of disposable personal
income. As seen in the chart below, the savings rate tends to increase during recessionary periods as
consumers cut back on discretionary spending.

For May, BEA reported thapersonal incomaecreased4i 4.3 billior(2 percentwhilepersonal
consumption expenditures (PCE) increa3&billion (ess tha®.1l percent).As a result,
disposable personal income (DPI) decreds2.$ billiorf2.3percent).

According to the BEAhe decrease in personal income in May primarily reflected a decrease in
government social benefitsd pandemitelated assistance prograEe®nomic impact payments

made to individuals from the American Rescue Plan Act of 2021 continued, but at a lower level than
in April.



FRED ~/y — Personal Saving Rate
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As can be seen from the chart above, the personal savings rate has been volatile since the pandemic
began- with largewings in both directions. BEA noted that over the past 14 months, changes in
personal income have primarily reflected changes in governmental social benefit payments, which
were based on the enactment and expiration of various legislative acts gimdgedaasd

response to COVIEL9 Examples include direct economic impact payments to households and
supplemeratiweekly unemployment benefits. The BEA graphic below illustrates these legislative
changes and their impact on personal incoinigg the pademic.



Changes in Personal Income and Selected COVID-19 Legislative Impacts

o—a Personal Income Lost wages supplemental
assistance

Economic Impact Combined COVID-19 unemployment benefits
FPayments

Consumer Confidence at Highest Level Since March
2020

The U.S. consumer confidence index (CCI) is published by the Conference Board. The CCI looks

at U.S. consumer’s Vi ews 0 Bxpectations ferrthe negbc o n o mi ¢
months. The index is closely watched by economists because consumer spending accounts nearly 70
percent of U.S. economic activity.

The Conference Board reported that the Consumer Confidencaripdmsed further in June
following a significant rige April, and steady increase in Mdae Index now stands H27.3up
f r om rblesed’reading @RQ



U.S. Consumer Confidence Index
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The Consumer Confidence Index is made up of twq paitedinghe Present Situation Index,
which looks at current conditions and the Expenthtdex, whichmeasures o n s u me pfs° v i e w
anticipated conditions ftire next sixmonths.

In the June survethe Present Situatibmdeximproved increasing frorh48.7o 157.7The
Expectations | ndex, wh-ieonoutlook forinemsne, dusiness, andtines u me
job marketalso improveftom 100.%0 107 The Conference Board reported ttah s u me r s’
shortterm optimisnhasrebounded, buoyed by expectations thandssconditions and their own

financial prospects will continmeémprovein the months ahead

Lynn Franco, Senior Director of Economic Indicators at The ConferencexBoard/kile “

shortterm inflation expectations increased, this had little impactoo n s umer s’ conf i de
purchasing intentions. In fact, the proportion of consumers planning to purchase homes,

automobiles, and major appliances al+asggn that consumer spending will continue to support
economic growth in the shaerm?

Business and Economic Growth — 1% Quarter 2021
GDP

According to dune 25theport from the Bureau of Economic Analysis (BEA), U.S. Real Gross
Domestic Product (GDRcreased at an annual raté.dpercent in théirstquarter of 20RThis
follows a 4.3 percent real GDP increase in the fourth quarter oBE)R@oted thdirst quarter
results reflected continued economic recavemgopening of business establishments and the
impact of the federgbvernmerit engoingresponse t€OVID-19



Real GDP: Percent change from preceding quarter

2017 2018 2019 2020 2021
U.5. Bureau of Economic Analysis Seasonally adjusted at annual rates

According tdBEA, the firstquartergrowthin real GDResulted fronincreases accommodation

and food services, durable goods manufacturing professional, scientific, and technical services, and
information servicesThe graph below showsntributions to percent changes in GBHndustry

groupfor the first quarter:

Contributions to Percent Change in Real GDP by Industry Group, 2021:Q1
Real GDPincreased 6.4 percent
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U.5. Bureauof Economic Analysis Seasonally adjusted at annual rates

State Level GDP Results for IF* Quarter 2021

On June 25th BEA reported state level GDP data for the first quarter oR2a@Rfross domestic
product (GDP) increased in all 50 states and the District of Columbia in the first quarter of 2021, as
real GDP for the nation increased at an annual ré#pefrcent. The percent change in real GDP

in the first quarter ranged from 10.9 percent in Nevada to 2.9 percent in the District of Columbia.



Real GDP: Percent Change at Annual Rate, 2020:Q4-2021:Q1
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U.S. Bureau of Economic Analysis

Connecticut’s GDP gr owtihthe natioreancochme én.bélowphe Newve n t
England egional average of 6.7 percdifte Connecticut industries experiencing the largest gains

on a percentage basis were durable goods manufacturing (+1.30%), finance & insiu8#ngce (+0.9
and retail trade (+0.77%).

Durable Goods — Rebound in May After One Month
Drop

According to dune 24theport by the U.S. Department of Commerce, new orders for
manufactured durable goadsreased $5hbillion or2.3 percenin Mayto $£53.3villion. The
increase, up twelve of the last thirteen months, followed a 0.8 percent decrease in April.

May’' s increase was driven by transportation e
billion, following two consecutive monthly decreases. Theugrdeitreases were due to a oirop

motor vehicl®@rdersamida global chighortage that has cause@ply chain disruptions gorice

increases

Positive categories for new orders inclasdrical equipment, applian@s components
(+1.3%0) andprimary metals (2.26).



DURABLE GOODS NEW ORDERS 2020-2021
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Sowrce: U5, Census Bureau, Manufacturers' Shipments, Inventories, and Orders, June 24, 2021.

Orders for so called core capital gatmseased.1percent irMay; after risin@.7percenthe
previous monthCore capital goods atefined ason-defense capital goods excluding aircraft,
which is consideredoaoxy for business spending



